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¨You can’t escape the responsibility of tomorrow by avoiding it today¨. 

A. Lincoln   

 

The dangerous art of bluffing 

Like him or not, one should admit that B. Johnson won the election with a certain 

panache. He is often compared to D. Trump, as both belong to the right-wing 

populist strain of Western politicians. This is undeserved. BoJo is very educated 

person, speaking many languages and a fine connoisseur of UK’s politics and 

institutions’ functioning. When it comes to his method, he would rather emulate 

the autocratic chess-player V. Putin.  

 

He managed to convince Briton voters that through the Brexit process, the UK 

would restore its sovereignty and ¨seize-back control¨. In doing so, the UK would 

swap its vassal status in the EU and restore a Global Britain.  For sure, this is in a 

way reminiscent of the MAGA mantra of Donald T. But the foundations of this 

restoration are more deeply rooted, beyond - just - trade and deconstruction of 

multilateralism. Lots of avenues have been contemplated to achieve it. Like 

namely the conclusion of an - advantageous - trade deal with the US! Not a good 

intuition… 

 

BoJo was much too slow to acknowledge for the threat of the Covid-19. The UK 

experienced the highest number of excess deaths in Europe. His impatience - say 

his ¨boosterism¨ - collided with a grim sanitarian reality. Having caught the virus 

and successfully - humbly - recovered probably prevented him from losing 

credibility, unlike Trump or Bolsonaro. The opportune appointment of R. Sunak, 

the flamboyant chancellor, also created a temporary diversion, when the 

pandemic was running high. 

Kowtowing to the US is back-firing 

Despite ruinous decisions, B. Johnson political capital has not evaporated 

 

B. Johnson’s approval rating remains resilient 

Source: Statista 

PERFORMANCES  2020 

 EQUITIES  

 MSCI World +1.1% 

 S&P 500 +4.4% 

 Nasdaq +22.8% 

 Stoxx 600 -11.6% 

 SPI -1.6% 

 Nikkei -2.4% 

 China +17.5% 

 Emerging -1.9% 
 

 

 BONDS  

 CHF Corp -0.8% 

 US Govt +8.7% 

 US Corp +7.1% 

 US HY +0.8% 

 EUR Gvt +2.0% 

 EUR Corp 0.0% 

 EUR HY -2.9% 

  

 CURRENCIES  

 USD index -3.6% 

 EURUSD +5.7% 

 EURCHF -0.8% 

 USDCHF -6.2% 

 USDJPY -2.0% 

 EM FX -10.5% 

  

 COMMODITIES   

 Gold +28.7% 

 Silver +50.1% 

 Brent -31.7% 

 Copper +3.0% 

 CRB index -19.7% 
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UK miscalculations are not new 

The former Conservative administration initiated Britain’s 

best friend policy with China a few years ago. UK actually 

opened-up its nuclear sector to China and invited it to 

build part of the UK’s 5G network. Mr. Johnson, who calls 

himself a Sinophile, definitely adhered to this strategy 

when he gained power. The assertiveness of China, the 

latest screw over Hong Kong and the Huawei saga have 

lately put a dramatic halt to this romance.  

 

When it comes to the negotiations with the EU, they 

appear gridlocked, for now. But, ultimately, things may 

change gradually. Indeed, the links between EU and the 

UK could emulate the relationship between... the US and 

Canada. UK must - just - accept the asymmetry of power 

with its large neighbor, as the price to pay for political 

independence. Both partners, who actually share lots of 

interests and value, could gain from the pursuit of deep 

economic integration and strategic co-operation (like 

defense). Up to 2020, the two poles of European 

federalists and Brexiters were totally irreconcilable, as 

mutually destructive. Now, the brand-new framework 

following the outcome of the July European Council is 

opening a new window of negotiations. Indeed, a 

stronger EU may become the indispensable partner to 

deal with the threats from authoritarian powers. Will the 

perfidious Albion be enough inspired - and pragmatic - 

to U-turn (again) and compromise with Brussels!? 

The UK kind of fell in-between-two-chairs with the US and 

China 

Compromising with the EU is imperative to avoid 

depression and isolation 

• B. Johnson owes the political capital to avoid a UK 

painful Brexit 

• A compromise with the EU is possible, but not at 

illusory advantageous terms for the UK  

• UK currency and assets’ underperformance will 

continue, at least until a deal with Europe is done 

 

Fixed income. A schizophrenic high yield market 

Ball Corp. sold $1.3bn of junk bonds at record-low yields 

thanks to the rally triggered by the Fed historic support 

for the market and heavy inflows into high yield bond 

funds. The aluminum packaging company priced a 10-

year notes at a 2.875% yield. That is the lowest-ever for a 

US high yield company with a maturity of 5 years or longer, 

according to Bloomberg. 

 

Defaults amongst US high yield companies surged in Q2 

2020. A total of 54 companies defaulted over the quarter 

or 3 times more than in Q1. Total defaults in S1 2020 

already exceeded the totality of 2019. The total amount of 

defaulted debt swelled by 9 times between April and June, 

approaching $100bn, close to what we saw in the 2008-

2009 credit crisis. Energy companies accounted for 30% of 

Q2 defaults. 

 

End of July, the US HY default rate surged to 7.3%, its 

highest level in a decade. According to Moody’s, in the B3 

and below rated segment, Private Equity-owned firms 

represents 70%. Back in 2009, only 45% of lower rated 

bonds were PE-owned. The number of distressed-rated PE 

companies jumped almost 5 times to 329 in Q2 2020 from 

71 during Q2 2019. In Q2, 58% of defaults amongst non-

energy HY companies were PE-owned. 

 

The Fed stimulus efforts helped to drive drown pricing and 

created stability. But the cushion is unlikely to prevent 

companies with less certain long-term viability from 

defaulting. Given this growing prevalence, Moody's expects 

the number of defaults to rise sharply and reach 12.4% in 

Q1 2021. 

• Be very selective in the HY space 

• Private equity owned are responsible for over half of 

Q2 defaults 

• Favor quality over return 

 

Currencies. Firmly dovish antipodean central banks 

messages 

The Australian central bank (RBA), for the first time since 

early May, entered last week the market to purchase 

AUD1bn of Australian government bonds as part of its Yield 

Curve Control program. Most of its purchases focused on 3 

years bonds. This is confirming the yield target approach. 
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The RBA Governor Lowe made his bi-annual economic 

update. His dominant theme was the need to support 

job creation. His position on borrowing and budget 

deficits is quite clear. Borrowing today to support the 

economy is essential to avoid an even bigger loss of 

output and jobs that would damage the economy and 

society for years. As Australian public finances are 

healthy (low public debt level), financing costs have 

never been lower. Expansionary fiscal policy has 

adequate scope to boost demand. Regarding Federal 

(314bn) and States supports (44bn), he noted that the 

states have considerable influence on job creation and 

should focus on it rather than protecting their credit 

ratings. The RBA targets are full employment (5.0%) and 

stable inflation (2–3%). Given its inflation and 

unemployment rates forecasts at 1.5% and 7% by 

December 2022, it will stay accommodative for a while. 

 

As expected, the New Zealand central bank (RBNZ) did 

not cut rates but expanded its asset purchasing program. 

The RBNZ will now buy up to NZD100bn of assets, up 

from NZD60bn previously. As New Zealand approaches a 

period of higher bond issuance to finance its Covid-19 

relief measures, the move is logical. 

 

Governor Orr also announced that the bank is actively 

preparing an additional set of stimulus tools to be used 

as necessary depending on growth and inflation. This 

would include negative rates and the possibility of 

buying foreign assets. Investors and market pricing are 

still not convinced the RBNZ will ultimately take the road 

of negative rates and this may explain NZD resilience. 

 

At this stage, it appears that the RBNZ may have to 

deliver and effectively cut rates to prompt a sizeable 

NZD downward correction. Still, curbing the currency 

strength may not be enough of a reason to jump into the 

risky negative rates territory. An alternative path could be 

direct FX interventions. This was mentioned in the 

statement, but the Governor appears to have little 

appetite for this option. The Swiss National Bank 

experience shows that it is extremely complicated, risky, 

and potentially “costly” for small players to fight market 

trends. The RBNZ dovish tone is not a substantial 

obstacle to more NZD upside unless the RBNZ effectively 

decides to adopt negative rates. 

Even the resurgence of Covid-19 fears in Auckland will have 

limited ability to dampen the NZD. Its neighbor, the AUD, 

did not particularly suffer the strict lockdown imposed in 

Victoria lately after the massive flare-up in Covid cases. This 

could be the case for NZD too if another health emergency 

in the country were to emerge. 

 

Speculative positioning 

Source: Bloomberg 

 

Furthermore, the current light positioning on commodity 

related currencies, by speculators, highlights once again 

that investors are focusing on core holdings instead of 

satellites.  

• Risk appetite takes over central banks rhetoric 

 

Equity. Covid-19, the vaccine war 

There are 170 Covid-19 vaccine projects currently underway, 

of which 40-50 are in human trials (Phases 1 to 3). Research 

began in February and some companies or countries are 

announcing commercialization by the end of the year, such 

as Russia. More reasonable sources estimate access to a 

vaccine by mid-to-late 2021, as the other challenge is mass 

production. Will it take 12-18 months to develop a vaccine, 

when in a normal situation it would take between 5 and 10 

years?  

 

The global urgency to find a vaccine, and to have it 

available for population, pushes states to fund research 

with billions of dollars; but not without compensation, 

because these same states sign priority access agreements 

for the new vaccine and place firm orders, with the risk that 

the vaccine will never exist or without knowing when it will 

be available. As part of his Warp Speed operation, Donald 

Trump has bet on 5 companies, with funding in research 

and orders, Moderna, Astrazeneca / Oxford, Johnson & 

Johnson, Merck and BioNTech / Pfizer. 
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Source: WHO, The Guardian 

 

Some companies are in phase 3 (final test), meaning a 

test on a population of 30,000 people, such as: 

• The American Moderna. 

• The English Astrazeneca / University of Oxford. 

• The Chinese Sinovac. 

• The Chinese Wuhan Institute of Biological 

Products / Sinopharm. 

• The Sino-American-German partnership Pfizer / 

BioNTech / Fosun Pharma. 

 

A world record ! In 6 months, some discoveries have 

therefore passed to final phase 3, possible by funding (in 

billions) from the States, but also by new technologies 

(RNA and DNA) to find a vaccine and by partnerships 

between pharmaceutical groups, biotech and 

subcontractors. 

 

The different phases of clinical trials before receiving the 

sesame for marketing from the competent authorities, 

FDA (Federal Drug Administration) in the US, the EMA 

(European Medicines Agency) in Europe or Swissmedic in 

Switzerland: 

• Preclinical stage of testing. Researchers administer 

the vaccine to animals to see if it triggers an 

immune response. 

• Phase 1. The vaccine is given to a small group of 

people to determine if it is safe and to learn more 

about the immune response it elicits. 

• Phase 2. The vaccine is given to hundreds of 

people so that scientists can learn more about its 

safety and correct dosage. 

• Phase 3. The vaccine is given to thousands of 

people to confirm its safety - including rare side 

effects - and effectiveness. These trials involve a 

control group that receives a placebo. 

 

The principle of a vaccine is to make the immune system 

react by injecting antigens. The body identifies this 

intrusion and keeps it in memory, which makes it able to 

defend itself effectively in the event of a new infection. 

Today, a vaccine is brought to market faster thanks to new 

approaches. While a traditional vaccine involves injecting 

parts of the virus, RNA or DNA vaccines recognize and bind 

an important protein of the coronavirus, the protein S, 

which is the key to unlocking the human cell's door for the 

virus. The molecule found, which will be the basis of the 

vaccine, blocks the protein S around the cell and closes the 

door to the coronavirus, blocking its replication. The virus 

must be prevented from entering cells to cause 

inflammation. The companies that have chosen to bet on 

DNA and RNA vaccines, like Moderna, are biotechnology 

companies, more innovative, more agile and more 

responsive than the big pharmaceutical industries. 

Genetically engineered DNA and RNA vaccines can be 

produced more quickly than traditional vaccines. So far, this 

type of vaccine has never been marketed for humans. The 

current pandemic has created opportunities for the 

emergence of RNA and DNA vaccines. 

 

Main companies with different approaches: 

• Genetic engineering: Moderna (US), BioNTech 

(Germany), Zydus Cadila (India), Imperial College 

London, AnGes (Japan), Inovio (US), CureVac 

(Germany), Sanofi (France) in partnership with 

TranslateBio. 

• Viral vector vaccine: CanSino BIO (China), 

Astrazeneca / University of Oxford (UK), Johnson & 

Johnson (US), Gamaleya Research Institute (Russia, 

Ministry of Health), Reithera (Italy), Massachusetts 

Eye and Ear Hospital (US, with Novartis for 

production), Merck (US). 

• Protein-based vaccine: Sanofi / Glaxosmithkline 

(France / UK). 

• Vaccine using the coronavirus: Sinopharm (China), 

Sinovac (China). 

 

In the meantime, waiting for the miracle vaccine, there are 

Covid-19 treatments (single drug or combination of drugs), 

many of which are still in the approval phase, which can 

treat serious inflammation caused by Covid-19: 

• Gilead (US) with Remdisivir 

• Fujifilm Toyama Chemical (Japan) with Agivan 

(favipiravir) 

• Merck KGaA and Roche with Rebif. 

• Sanofi (France) with Hydroxychloroquine and 

chloroquine (drug which is controversial over its 

effectiveness). 
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• Synairgen (UK) with SNG001 for respiratory 

inflammation (in test phase). 

• Regeneron and Ely Lilly with monoclonal 

antibodies (clinical phase). 

• AbbVie with Kaletra (antiviral). 

• Dexamethasone (for severe inflammation) 

• Ivermectin (antiviral). 

• Regeneron, Roche, Sanofi for cytokine inhibitors 

(hyper-inflammatory storms). 

 

With billions in research, the discovery of a vaccine is 

approaching. Some biotechs will benefit from it, as will 

the big pharmaceuticals who are supporting it. 

Subcontractors, like Lonza, will be important supports. 

Moderna and Lonza have signed a 10-year agreement 

for the production of the vaccine in the United States 

and Switzerland. 

 

The recent IPOs of German CureVac (CVAC US) in New 

York last Friday (+ 250% on 1st trading day) and that of 

Chinese CanSino Biologics (+ 85% on 1st trading day) in 

Shanghai show the interest in vaccine development and 

the need for companies to raise capital. CureVAc stock 

price closed at $ 56, with an IPO price of $ 16, while it is 

only in phase 1 of clinical trials; CureVac's market 

capitalization is $ 10 billion. CureVac is in discussions 

with partners for the production and distribution of its 

vaccine, as well as with states for orders. Moderna's 

market capitalization is $ 27.3 billion and BioNTech's is $ 

16.3 billion. Chinese companies have a major problem 

and a significant disadvantage compared to European 

and American companies: they have to carry out phase 3 

(tests on a large population) abroad, because the virus 

hardly circulates any more in China. 

 

There will be room for almost everyone, because more 

than 8 billion vaccines will have to be produced, and that 

no big pharma is able to produce so many doses, and 

vaccine has to be commercially viable (distribution 

network). 

 

The whole health sector should emerge stronger from 

this health crisis. WHO predicts more pandemics in the 

future with increasing global population and increasing 

travel. We will have to manage markets with live animals 

in Asia (particularly in China) and Africa, the main vectors 

of epidemics. National and global policies will have to be 

rethought, in particular reception and reanimation 

infrastructure to provide emergency and specialized 

care, which does not only concern pandemics, but also the 

treatment of cancer and cardiac problems by example 

when the health system is under pressure. During the peak 

from March to May, all non-coronavirus operations had 

been postponed for lack of beds and anesthetic. 

Manufacturers of medical devices will benefit from a re-

equipment phase. Developed countries will have to 

repatriate certain production lines, in order to reduce 

dependence on China. The failure, announced last Friday, 

of the takeover of Qiagen by Thermo Fisher can be 

explained by the strong demand for testing equipment 

linked to the coronavirus, hence the rise in the valuation of 

medical equipment manufacturers; Qiagen shareholders 

wanted a higher purchase price, which Thermo Fisher 

refused. 

 

Despite the need for money for the health sector to cope 

with the pandemic, President Donald Trump signed 4 

decrees at the end of July to massively lower the prices of 

drugs in the United States. Pharma industry is obviously not 

happy and consider these decrees as a counter attack to 

hide the Donald Trump’s very mismanagement of the 

health crisis. According to an OECD report, the US spends 

on average twice as much as other members on drugs per 

capita. Experts believe the decree will not come into force 

before the presidential election. 

 

In 2020, the MSCI World Health increased by 5.7% 

compared to + 1.1% for the MSCI World. However, since 

the end of April, the Healthcare sector has reduced its 

outperformance. 

• The announcement of the marketing of a vaccine will 

be positive for stock markets, for the Value / cyclical 

segment in particular 

• We overweight the Healthcare sector (pharma and 

medical equipment) 

• The winners of the vaccine race will be those who 

obviously find the vaccine, but also works with the right 

producers and distributors. 

• The majors concerned are Johnson & Johnson, Sanofi, 

Regeneron, AbbVie, Ely Lilly and Gilead 

• Moderna's vaccine seems to be the most successful. Ex-

China, BioNTech and Astrazeneca also appear to be 

ahead of the competition 

• We buy Lonza (Moderna’s partner) with a target of CHF 

650 

• Our preferences in medical equipment manufacturers 

are Philips, Thermo Fisher, Danaher and Qiagen 
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Equities. Extreme geopolitical tensions 

Turkish Navy enters Greek territorial waters to protect oil 

exploration vessel; France is getting involved. The 

agreement between Turkey and Libya gives more 

freedom to Turkey in Eastern Mediterranean. Turkey 

needs space. Unresolved conflict in Crimea and Donbass 

after Russian annexation. China doesn’t care about 

international law in the South China Sea and Hong Kong; 

the United States is strengthening its military presence in 

these international waters. The fears center on Taiwan. 

Tensions between India and China. NATO on the verge 

of collapse: Turkey is no longer a reliable partner in 

NATO and US pressures on Europe whose military 

spending is insufficient. The United States is withdrawing 

American soldiers from Germany. The events in Belarus 

are not to displease Vladimir Poutine and President 

Lukashenko would seek to get closer to Russia; 

Lukashenko argues that the onset of civil revolution is an 

aggression from outside. A Russia-Belarus link would 

further encircle the Baltic countries (Lithuania, Latvia and 

Estonia). 

 

For 10 years, global military spending has continued to 

increase, and 2019 is the year with the strongest growth, 

+3.6% to $ 1.917 billion (source SIPRI). The United States 

drives growth with +5.3% to $ 732 billion, or 38% of world 

military spending, followed by China with $ 261 billion, India 

$ 71 billion, Russia $ 65.1 billion, Saudi Arabia $ 62 billion, 

France $ 50.1 billion, Germany $ 49.3 billion, UK $ 48.7 

billion, Japan $ 47.6 billion, South Korea $ 43.9 billion, Brazil 

$ 27 billion, Italy $ 27 billion, Australia $ 26 billion, Israel $ 

21 billion and Turkey $ 21 billion. 

 

In terms of men, China and the United States (taking into 

account the 800,000 reservists) stand with more than 2 
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Price Valo Market caps Perf Dividend

17.08.2020 Heravest USD YTD yield

mxwo index MSCI MONDE 1.09

jnj us equity US4781601046 JOHNSON&JOHNSON USD 148.2 164.5 170 390 289 751 934 1.62 18.7 16.3 2.7

rog sw equity CH0012032048 ROCHE HLDG-GENUS CHF 314.1 375.5 330 298 466 748 549 -0.03 15.5 14.6 2.9

pfe us equity US7170811035 PFIZER INC USD 38.1 41.4 40 211 494 845 454 -2.86 13.4 12.6 4.0

mrk us equity US58933Y1055 MERCK & CO USD 83.5 95.2 92 211 141 044 524 -8.21 14.9 13.5 2.9

novn sw equity CH0012005267 NOVARTIS AG-REG CHF 77.7 96.3 85 210 981 123 434 -15.43 14.9 13.5 3.7

abt us equity US0028241000 ABBOTT LABS USD 100.0 105.7 122 177 035 294 600 15.12 31.0 25.7 1.5

abbv us equity US00287Y1091 ABBVIE INC USD 95.1 108.3 109 167 782 696 697 7.38 9.2 7.9 5.1

azn ln equity GB0009895292 ASTRAZENECA PLC GBp 8 513.0 8850.6 10 500 146 267 537 252 11.91 27.3 22.0 2.5

lly us equity US5324571083 ELI LILLY & CO USD 150.1 169.0 168 143 556 638 133 14.20 21.0 18.8 2.0

bmy us equity US1101221083 BRISTOL-MYER SQB USD 63.2 73.6 75 142 358 511 547 -1.60 10.1 8.5 2.8

amgn us equity US0311621009 AMGEN INC USD 239.7 261.9 255 140 396 654 805 -0.56 15.2 14.2 2.6

san fp equity FR0000120578 SANOFI EUR 86.1 104.1 93 128 403 908 132 -4.02 14.4 13.2 3.7

gsk ln equity GB0009252882 GLAXOSMITHKLINE GBp 1 548.6 1794.7 1 580 101 730 823 550 -12.95 13.3 13.0 5.2

gild us equity US3755581036 GILEAD SCIENCES USD 68.5 80.4 69 85 880 119 345 5.42 9.7 9.7 3.9

mrna us equity US60770K1079 MODERNA INC USD 69.2 92.4 27 285 680 816 253.53 33.0 0.0

bntx us equity US09075V1026 BIONTECH SE-ADR USD 68.6 68.4 16 348 225 951 103.28 11.6

4502 jp equity JP3463000004 TAKEDA PHARMACEU JPY 3 975.0 5491.7 58 992 109 417 -8.24 9.2 7.8 4.5

2196 hk equity CNE100001M79 FOSUN PHARMA-H HKD 34.8 36.3 19 663 896 089 47.87 23.4 19.6 1.3

1099 hk equity CNE100000FN7 SINOPHARM-H HKD 19.1 26.7 7 706 715 627 -32.72 7.8 6.9 3.9

lonn sw equity CH0013841017 LONZA GROUP -REG CHF 562.2 551.6 650 46 103 218 666 59.46 41.1 36.2 0.5

tmo us equity US8835561023 THERMO FISHER USD 413.8 435.6 460 163 679 070 144 27.36 28.0 25.2 0.2

dhr us equity US2358511028 DANAHER CORP USD 204.9 210.6 243 145 329 494 348 33.48 37.7 32.1 0.4

syk us equity US8636671013 STRYKER CORP USD 188.4 211.3 220 70 752 866 995 -10.27 29.8 21.4 1.2

shl gr equity DE000SHL1006 SIEMENS HEALTHIN EUR 40.5 43.6 50 47 997 138 017 -5.46 26.1 21.6 1.9

phia na equity NL0000009538 KONINKLIJKE PHIL EUR 44.1 47.8 51 47 632 990 140 3.38 22.6 19.8 2.0

fme gr equity DE0005785802 FRESENIUS MEDICA EUR 72.9 85.1 81 26 336 786 491 10.55 16.5 14.8 1.8

fre gr equity DE0005785604 FRESENIUS SE & C EUR 38.8 52.4 44 25 633 143 180 -22.72 11.9 10.5 2.1

qia gr equity NL0012169213 QIAGEN NV EUR 43.1 42.8 48 11 681 891 794 41.56 26.0 22.5 0.0

Code ISIN Companies PER 20e PER 21e
Consensus 

Bloomberg
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million each. But in military equipment, the United States 

is far ahead. The PowerIndex (source GlobalFirePower), 

which scores military equipment, finances, logistics and 

geographic positioning, places the US ahead, followed 

by Russia, China, India, Japan, South Korea, France, UK, 

Egypt, Brazil and Turkey. 

1. US: 20 aircraft carriers, 91 destroyers, 66 

submarines, 2,800 fighters, 967 attack helicopters, 

6,300 tanks. 

2. Russia: 1 aircraft carrier, 16 destroyers, 62 

submarines, 1,600 fighters, 531 attack helicopters, 

12,950 tanks. 

3. China: 2 aircraft carriers, 36 destroyers, 74 

submarines, 1,600 fighters, 281 attack helicopters, 

3,500 tanks. 

4. India: 1 aircraft carrier, 10 destroyers, 16 

submarines, 720 fighters, 23 attack helicopters, 

4,292 tanks. 

5. Japan: 4 aircraft carriers, 40 destroyers, 20 

submarines, 290 fighters, 112 attack helicopters, 

1,004 tanks. 

6. South Korea: 2 aircraft carriers, 12 destroyers, 22 

submarines, 490 fighters, 49 attack helicopters, 

2,614 tanks. 

7. France: 4 aircraft carriers, 11 destroyers, 9 

submarines, 269 fighters, 62 attack helicopters, 

528 tanks. 

8. UK: 2 aircraft carriers, 6 destroyers, 10 submarines, 

150 fighters, 49 attack helicopters, 227 tanks. 

 

Despite the rise in global military spending since 2010 

and growing geopolitical tensions, the sector is 

underperforming the overall index in 2020. The sector is 

severely affected by the pandemic and the impact on 

commercial aviation. But defense-only companies 

behave better. 

Source: Bloomberg 

 

• The military / defense segment should outperform 

• Pure play: Lockheed Martin, Northrop Grumman, 

General Dynamics, BAE Systems, Huntington Ingalls. 

Less pure game: Dassault Aviation, Leonardo 

• Constraints on the purchase of defense securities: 

unethical, low ESG ratings, inability to buy the military 

sector for some of the custodian banks (indirect 

financing of war material) 
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Price Market caps Perf Dividend

17.08.2020 USD YTD yield

MSCI MONDE 1.09

LOCKHEED MARTIN USD 100% 391.4 433.8 109 418 349 211 0.52 16.2 14.7 2.5

BOEING CO/THE USD 35% 178.1 186.8 100 517 031 263 -45.33 41.1 1.2

RAYTHEON TECHNOL USD 40% 63.6 76.8 97 219 979 346 -27.95 23.2 16.9 2.9

AIRBUS SE EUR 20% 71.8 83.4 66 787 174 828 -44.94 116.4 22.7 0.3

NORTHROP GRUMMAN USD 100% 342.1 387.2 57 026 212 390 -0.56 15.2 13.5 1.7

SAFRAN SA EUR 10% 101.5 96.1 51 417 228 509 -26.26 37.3 24.0 1.1

GENERAL DYNAMICS USD 100% 156.5 173.8 44 893 448 937 -11.28 14.2 13.0 2.8

BAE SYSTEMS PLC GBp 100% 536.2 609.5 22 579 404 145 -5.06 12.5 10.9 4.6

THALES SA EUR 50% 68.6 82.0 17 361 388 297 -25.81 16.1 11.7 2.0

DASSAULT AVIATIO EUR 70% 796.0 1117.5 7 879 649 909 -31.97 19.6 11.2 1.8

HUNTINGTON INGAL USD 100% 166.9 187.6 6 757 735 581 -33.48 11.4 14.4 2.5

LEONARDO SPA EUR 70% 5.9 8.9 4 063 720 808 -43.27 8.2 5.8 2.3

Companies PER 20e PER 21e
Defense/

military part

Consensus 

Bloomberg
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Disclaimer - This document is solely for your information and under no circumstances is it to be used or considered as an offer, 

or a solicitation of an offer, to buy or sell any investment or other specific product. All information and opinions contained 

herein has been compiled from sources believed to be reliable and in good faith, but no representation or warranty, express or 

implied, is made as to their accuracy or completeness. The analysis contained herein is based on numerous assumptions and 

different assumptions could result in materially different results. Past performance of an investment is no guarantee for its 

future performance. This document is provided solely for the information of professional investors who are expected to make 

their own investment decisions without undue reliance on its contents. This document may not be reproduced, distributed or 

published without prior authority of PLEION SA. 
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